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A RESOLUTION

OF THE COUNCIL OF THE CITY OF BERKLEY, MICHIGAN
ADOPTING A BUDGET FOR THE FISCAL YEAR BEGINNING

JULY 1, 2017 AND ENDING JUNE 30, 201$

‘Whereas, it is the determination of the Council of the City of Berldey that the annual budget resolution
should be enacted pursuant to the provisions of the City Charter, and the Uniform Budget
And Accounting Act, (P.A. 2 of 1968 as amended); to budget and appropriate money; and to
provide for a levy of the amounts necessary to be raised by taxation for municipal purposes
for the fiscal year beginning July 1,2017 and ending June 30, 2018:

Now, Therefore, The City of Beridey Resolves:

Section 1.00 TAX LEVY
Pursuant to Section 9.4 of the Berkley City Charter the tax levy for the fiscal year beginning July 1, 2017 and
ending June 30, 2018 shall be composed of the constituent rates, for purposes, and with estimated yields
described as follows based upon an aggregate of Taxable Assessed Values of $535,799,980 for the City of
Berkley, Michigan or as may be subsequently certified and amended net of tax increment fmance capture.

Rate Per $1,000
Taxable Estimated

Purpose Assessed Value Levy

General Operations 5.9366 $3,133,339

General Operations - Voted 2.8224 $1,489,670

Public Safety Operations 1.7806 $939,807

Sanitation Operations 1.7806 $939,807

Community Promotion 0.0933 $49,236

Public Safety Pension 2.2684 $1,195,549

2006 G.O. Eleven Mile Road Repair 0.4927 $259,754

TOTAL $15.1746 $8,007,162

Section 1.10 DOWNTOWN DEVELOPMENT AUTHORITY TAX
Pursuant to Section 12 of Public Act 197 of 1975 and as may have been further amended to date, generally
known as the “Downtown Development Authority Act,” the Council of the City of Berldey approves a levy of
an ad valorem tax of $1.92 17 per $1,000 of taxable assessed value on all real and personal property not exempt
by law. It is estimated that the taxable value for the City of Berkley Downtown Development Authority will
be $29,090,410 or as may be subsequently certified and amended in the downtown district of the Downtown
Development Authority of the City of Berkley. The estimated tax levy to be generated is $39,735.00 for the
Downtown Development Authority net of tax increment finance capture.

Section 1.20 PROPERTY TAX ADMINISTRATION FEE
Pursuant to Section 44(7) of the General Property Tax Act, MCL 2 11.44(7), there is hereby adopted a tax
administration fee of 1% on all property taxes collected or returned delinquent by the City of Berkley. The tax
administration fee shall be collected and used pursuant to the terms of Section 44 of the act.
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Section 1.30 GENERAL FUND REVENUE AND APPROPRIATIONS
The total estimated available resources of the General Fund — (101) is identified below, shall be, and hereby
are, appropriated for the municipal purposes of the City of Berkley for the fiscal year beginning July 1, 2017
and ending June 30, 2018, according to the recommended budget submitted by the City Manager and
approved by City Council pursuant to the City Charter and state law.

GENERAL FUND - 101
Estimated Beginning Fund Balance — 7/1/17: $3,780,767

Revenue Appropriation:
Property Taxes and Tax Related Sources $7,111,259
Licenses and Permits 744,600
Federal and State Revenue Sources 1,403,805
Charges for Services 1,022,186
Fines and Forfeits 305,500
Investment Earnings 45,000
Property and Equipment Rental 217,390
Miscellaneous Revenue 173,390
Transfers — In 100,000

TOTAL REVENUE APPROPRIATION $11,123,130

Expenditure Appropriation:
Operations and Capital $10,803,130
Transfers — Out 320,000

TOTAL EXPENDITURE APPROPRIATION $11,123,130

Section 2.00 SPECIAL REVENUE FUNDS REVENUES AND APPROPRIATIONS
The total estimated available resources of each of the Special Revenue — (200 and 600 Series) are
identified below, shall be, and hereby are, appropriated in accordance with state law for the
municipal purposes of the City of Berkley for the fiscal year beginning July 1, 2017 and ending June
30, 2018, according to the recommended budget submitted by the City Manager and approved by
City Council pursuant to the City Charter and state law.

MAJOR STREET FUND - 202
Estimated Beginning Fund Balance — 7/1/17: $1,002,840

Revenue Appropriation:
Federal and State Revenues $924,010
Fines and Forfeits 300
Charges for Services 35,019
Investment Earnings 8,000
Miscellaneous Revenue 500

TOTAL REVENUE APPROPRIATION $967,829

Expenditure Appropriation:
Operations and Capital $1,153,765
Operating Transfers — Out 150,000

TOTAL EXPENDITURE APPROPRIATION $1,303,765
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Section 2.00 SPECIAL REYEM]E FUNDS REVENUES AND APPROPRIATIONS - CONTINUED:

LOCAL STREET FU1ND - 203
Estimated Beginning Fund Balance - 7/1/20 17: $902,216

Revenue Appropriation:
Federal and State Revenues $335,310
Fines and Forfeits 3,000
Charges for Services 5,000
Investment Earnings 5,000
Miscellaneous Revenues 1,000
Operating Transfer - In 150,000
TOTAL REVENUE APPROPRIATION $499,310

Expenditure Appropriation:
Operations and Capital $631,909
TOTAL EXPENDITURE APPROPRIATION $631,909

SOLID WASTE SERVICES FUND - 226
Estimated Beginning Fund Balance — 7/1/2017: $440,183
Revenue Appropriation:
Property Taxes $939,608
Federal and State Revenues 5,000
Charges for Services 353,760
Investment Earnings 5,200
Miscellaneous Revenue 4,400
TOTAL REVENUE APPROPRTATION $1,307,968

Expenditure Appropriation:
Operations and Capital $1,393,589

TOTAL EXPENDITURE APPROPRIATION $1,393,589
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Section 2.00 SPECIAL REVENUE FUNDS REVENUES A?W APPROPRIATIONS - CONTINUED: ()
COMMUNITY DEVELOPMENT BLOCK GRANT FU1ND - 275
Estimated Beginning Fund Balance — 7/1/2017: $25,800

Revenue Appropriation:
State and Federal Revenue Sources $28,914
TOTAL REVENUE APPROPRIATION $28,914

Expenditure Appropriation:
CDBG — Sidewalks 22,340
CDBG — Yard Services 3,287
CDBG 2016/17 Program — Large Print Books 3,287
TOTAL EXPENDITURE APPROPRIATION $28,914

RECREATION REVOLVING FUND - 614
Estimated Beginning Fund Balance — 7/1/2017: $444,128

Revenue Appropriation:
Federal and State Grants $180,000
Charges for Services 494,000
Investment Earnings 3,500
Miscellaneous/Contributions/Donations 29,000
Transfers In 420,000
TOTAL REVENUE APPROPRIATION $1,126,500

Expenditure Appropriation:
Administration $556,487
Recreation and Culture 421,812
Youth Camp 156,031
Community Center Rental 17,915
Dream Cruise 118,712
TOTAL EXPENDITURE APPROPRIATION $1,270,957
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Section 2.00 SPECIAL REVENUE FUNDS REVENUES AND APPROPRIATIONS - CONTiNUED:

Senior Activities Fund — 615
Estimated Beginning Fund Balance — 7/1/20 17: $262,509

Revenue Appropriation:
Federal and State Grants $22,880
Charges for Services 16,200
Investment Earnings 1,300
Miscellaneous/Contributions/Donations 52,820
TOTAL REVENUE APPROPRIATION $93,200

Expenditure Appropriation:
Senior Citizen Programs $36,531
Senior Newsletter 1,500
Van Transportation 43,429
Transfers Out 100,000
TOTAL EXPENDITURE APPROPRIATION $181,460

Section 3.00 DEBT FUND REVENUE AND APPROPRIATIONS
The total estimated available resources of each of the Debt — (300 Series) which are identified below, shall be,
and hereby are, appropriated for the municipal purposes of the City of Berkley for the fiscal year beginning
July 1, 2017 and ending June 30, 2018 according to the recommended budget submitted by the City Manager
and approved by City Council pursuant to the City Charter and state law.

ELEVEN MILE ROAD STREET BONDS - 311
Estimated Beginning Fund Balance — 7/1/2017: $56,519

Revenue Appropriation:
Property Taxes $258,700
Federal and State Revenues 4,300
Investment Earnings 250
TOTAL REVENUE APPROPRIATION $263,250

Expenditure Appropriation:
Debt Service $263,250
TOTAL EXPENDITURE APPROPRIATION $263,250
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Section 3.00 DEBT FUND REVENUE AND APPROPRIATIONS - CONTINUED:

Section 4.00 PUBLIC IMPROVEMENT (CAPITAL) FUND REVENUE AND APPROPRIATIONS
The total estimated available resources of each of the Public Improvement (Capital) — (200 and 400 Series)
funds which are identified below, shall be, and hereby are, appropriated for the municipal purposes of the City
of Beridey for the fiscal year beginning July 1, 2017 and ending June 30, 2018, according to the recommended
budget submitted by the City Manager and approved by City Council pursuant to the City Charter and state
law.

DISTRICT COURT 45A - BUILDING FUND - 266
Estimated Beginning Fund Balance — 7/1/2017: $711,701

Revenue Appropriation:
Investment Earnings $4,000
TOTAL REVENUE APPROPRIATION $4,000

Expenditure Appropriation:
Transfers-Out $100,000

TOTAL EXPENDITURE APPROPRIATION $100,000

SIDEWALK FUND - 470
Estimated Beginning Fund Balance — 7/1/20 17: $0

Revenue Appropriation:
Transfers - In $150,000

TOTAL REVENUE APPROPRIATION $150,000

Expenditure Appropriation:
Capital Outlay $150,000
TOTAL EXPENDITURE APPROPRIATION $150,000

ENTERPRISE AND INTERNAL SERVICE FUNDS (500 SERIES AND FUND 690)
The total estimated available resources of the enterprise and internal service funds which are identified below,
shall be, and hereby are, allocated for expenditure for the municipal purposes of the City of Berkley for the
fiscal year beginning July 1, 2017 and ending June 30, 2018.

0
6



ENTERPRISE AND INTERNAL SERVICE FUNDS (500 SERIES AND FUND 690) - CONTINUED:

Section 5.00 - ARENA FUND — 546

Rental/lease contracts for space and services shall be recommended by the Recreation Director and City
Manager and approved by City Council on a case by case basis.

Arena Fund - 546
Est. Beginning Total Net Position — 7/1/2017: $(53,252)

Revenue Appropriation:
Investment Income $300
Property/Equipment Rentals 10,000

$10,300
TOTAL REVENUE APPROPRIATION

Expenditure Appropriation:
Operations $10,300
TOTAL EXPENDITURE APPROPRIATION $10,300

Section 5.10 WATER/SEWER FUND - All Water/Sewer and storm water rates shall be set by a separate
City Council resolution in May 2017. The rate increases shall be effective for those billings sent July 1, 2017
and thereafter for the fiscal year.

Water! Sewer Fund — 592
Est. Beginning Total Net Position — 7/1/2017: $13,712,932

Revenue Appropriation:
Charges for Services $6,426,480
Federal and State Revenue Sources 1,920
Fines and Penalties 118,000
Investment Earnings 15,000
Equipment Rental 34,000
Miscellaneous Revenues 27,500
TOTAL REVENUE APPROPRIATION $6,622,900

Expenditure Appropriation:
Water Operations $5,155,912
Storm Sewer Operations 2,273,696
Sewer Lining Program 300,000
TOTAL EXPENDITURE APPROPRIATION $7,729,608
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ENTERPRISE AND INTERNAL SERVICE FUNDS (500 SERIES AND FUND 690) - CONTINUED: C)
Section 6.00 - INTERNAL SERVICE FUND:
FRiNGE BENEFITS FUND - 690

Estimated Beginning Fund Balance — 7/1/2017: $0

Revenue Appropriation:
Investment Earnings $2,500
TOTAL REVENUE APPROPRIATION $2,500

Expenditure Appropriation:
fringe Benefits $2,500
TOTAL EXPENDITURE APPROPRIATION $2,500

Section 7.00 PUBLIC SAFETY RETIREMENT SYSTEM
Pursuant to Section 9(4) of Public Act 345 of 1937 and as may have been further amended to date, generally
known as the “Fire Fighters and Police Officers Retirement Act,” the Council of the City of Berldey based
upon a recommendation from the Public Safety Retirement System Board determines what the necessary
expense for investment consulting, advisory, city and outside management services, legal, fiduciary general
liability costs and any other costs incurred by the retirement system. These costs shall be borne from the
investment income of the retirement system.

The City Council will levy the necessary tax rate to defray the cost of the annual employer pension
contribution and eligible health care costs for public safety retirees. Public approval of the pre-headlee tax levy
was in 1965. Currently, no employee contribution is contractually required or appropriated in fiscal year
2017/ 18.

Property taxes are originally collected and appropriated for in the General Fund. The employer pension
contribution only is transferred from the General Fund as an expense within the Public Safety Operations
department and is credited in the Public Safety Pension System Fund as revenue to the retirement fund.

PUBLIC SAFETY PENSION FUND - 732
Estimated Beginning Fund Balance — 7/1/2017: $17,652,845

Revenue Appropriation:
Property Taxes/Employer Contributions $743,054
Investment Earnings 1,000,000

REVENUE APPROPRIATION $1,743,054

Expenditure Appropriation:
Administration Expenses $40,070
Retiree Pension Payments 1,752,636
Money Manager/Investment Consultant 174,900
EXPENDITURE APPROPRIATION $1,967,606
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Section 8.00 Downtown Development Authority of the City of Beridey
Pursuant to Section 28(1) of Public Act 197 of 1975 and as may have been further amended to date, generally
known as the Downtown Development Authority Act, the Council of the City of Berkley hereby concurs
with the appropriation approved and recommended by the Downtown Development Authority a discretely
presented component unit of the City of Beridey as follows for the fiscal year beginning July 1, 2017 and
ending June 30, 2018.

DOWNTOWN DEVELOPMENT AUTHORITY FU1ND - 814

Estimated Beginning Fund Balance — 7/1/2017: $197,160

Revenue Appropriation:
Property Taxes and Capture $233,491
Federal and State Revenue 31,160
Contributions/Donations 20,000
Investment Earnings 2,029
TOTAL REVENUE APPROPRIATION $286,680

Expenditure Appropriation:
Administration $55,006
Operations 10,145
Special Events 56,285
Marketing and Advertising 39,454
Streetscape and Design 105,630
Business Development 8,699
Public Improvement 100,000
TOTAL EXPENDITURE APPROPRIATION $375,219

Introduced and Passed at the City Council Meeting held on Monday, May 15, 2017.

Attest: PHm O’DWYER, MAYOR

Phommady A. Boucher, City Clerk

9



0

0

a



A RESOLUTION
OF THE CITY COUNCIL OF THE CITY OF BERKLEY

ESTABLISHING A RESIDENTIAL AND COMMERCIAL SERVICE FEE FOR
THE COLLECTION AND DISPOSAL OF SOLID WASTE

EFFECTIVE JULY 1, 2017

WHEREAS: The City of Berkley provides a broad range of residential services in the area of solid waste
Collection, recycle and disposal; and

WHEREAS: The City also provides a commercial refuse pick up and invoicing service for eligible City of
Berkley commercial merchants; and

WHEREAS: The Southeastern Oakland County Resource Recovery Authority (SOCRRA) is establishing a
single stream recycling program; and

WHEREAS: The cost to the City of providing solid waste services has diminished its ability to keep pace with
expenses in other areas of city services, and threatens the ability of the city to continue these
services which contribute to the quality of life of persons living here.

NOW, THEREFORE, THE CITY OF BERKLEY RESOLVES:

SECTION 1: An annual residential solid waste collection and disposal fee of $43.00 per year, per residential
dwelling unit in the City is hereby established.

SECTION 2: The fee herein established shall be collected in quarterly installments of $10.75 which the City
Manager be and hereby is, authorized and directed to cause to appear on the water billing of each
residence as each is issued. The same penalty shall apply to unpaid balances of the service fee as
apply to unpaid water bills.

SECTION 3: The fee shall be collected from all residential dwelling units in the city which receive refuse
collection and disposal services through the city and its appointed contractors with the exception
of those multiple dwelling unit locations which currently are, or in the future may be billed as
commercial accounts.

SECTION 4: For those dwelling units labeled a commercial account or a commercial or industrial business in
the City of Berkley who elects to receive solid waste refuse collection and disposal from the City
selected rubbish hauler and be billed for said service from the City, the City shall charge the
following rates to eligible/requesting commercial and industrial accounts:

Type of Container: Monthly Charge for a pickup and dis osat:
Bi-Weekly Weekly Twice Weekly Three Times

Veek1y
Trash Bag(s) Not Available $30.00 $58.00 $90.00

Poly-cart Per Cart Not Available $30.00 $58.00 $90.00
2cy Dumpster $15.00 $30.00 $58.00 $90.00
4cyDumpster $30.00 $58.00 $90.00 $118.00
6cy Dumpster Not Available $84.00 $178.00 $267.00
8cy Dumpster Not Available $111.00 $238.00 $355.00



SECTION 5: The annual residential and commercial solid waste collection and disposat service fees shalt take 0
effect July 1, 2017, and shall end June 30, 2018, unless readopted, extended or revised by
resolution of the Council.

SECTION 6: If total revenues from fees significantly exceed revenue requirements of the Solid Waste Fund it
shall be applied to a future year total fee requirement and the cost to residents and commercial
customers reduced accordingly.

Introduced and passed at the City Council Meeting held on Monday, May 15, 2017.

Phil O’Dwyer, Mayor
Attest:

Phommady A. Boucher, City Clerk
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A RESOLUTION

OF THE COUNCIL OF THE CITY OF BERKLEY, MICHIGAN
SETTING CHARGES FOR WATER AND SEWER SERVICES

EFFECTIVE JULY 1, 2017

‘Whereas, City Council has determined that, in order to provide safe, adequate water to the users of the system,
and to assure safe transportation and treatment of sewage discharged into the system by all users of the system, the
system must receive sufficient total annual revenue to ensure the proper operation and maintenance of the system, the
development and perpetuation of the system, and the preservation of the financial integrity of the system. The city
council has also determined that the system shall be self-sustaining, supported solely by the revenues of the system and
not dependent upon the property tax payers of the city. To meet those ends, City Council shall fix the rates and charges
to be imposed on all users of each component of the system in accordance with the principles and standards set forth in
the Berkley City Code; and

Whereas, the purpose of water and sewer rates is to produce sufficient revenues each year to pay the costs of
water and sewer service utilized by the rate payers of the city. The city council has found that annual revenues and
expenditures of the system can fluctuate substantially from year to year. City council has determined that, in order to
provide adequate, but not excessive, annual adjustments in revenue levels in a timely manner, the city shall develop the
estimated costs of service and shall base rates each year on those estimated costs; and

‘Whereas, City Council has received a cost of service study commissioned for the purpose to establish or
confirm the current and future cost of providing water, sanitary sewer, and storm water disposal based upon guidelines
consistent with the tests for distinguishing a fee from a tax prescribed by the decision in Bolt v City of Lansing; and

Whereas, City Council wishes to revise current water rates both to continue to provide sufficient revenue for
the water fund and to meet the guidelines prescribed in the Bolt v City of Lansing, decision in a manner consistent with
the recommendations of the cost of service study; and

Whereas, Charges established pursuant to Sections 126-18, 19, 68, and 70 of the Beridey City Code have
been addressed in other resolutions adopted by City Council.

Now, Therefore, The City of Beridey Resolves:

Section 1.00: That pursuant to the Beridey City Code, the City Council does hereby determine that the
following rate schedule for water and sewer service shall be in effect for all bills due and payable on or after
July 1, 2017.

1.10 CONSUMPTION CHARGE:

Per 100 Cubic Feet

Water Service Sewer Service TOTAL
$3.55 $3.76 $7.31

1.20 READY TO SERVE FIXED CHARGE:

Per Meter, Per Quarter

Meter Size Water Service Sewer Service TOTAL
0.75” $10.87 $10.45 $21.32
1.00” $18.13 $17.41 $35.54
1.50” $36.25 $34.82 $71.07
2.00” $57.99 $55.72 $113.71
3.00” $126.86 $121.88 $248.74
4.00” $211.14 $202.86 $414.00

1.30 Storm Water Service Fixed Charge:

Per Equivalent Residential Unit, Per Quarter

$65.32



Section 2.00 As required by the Great Lakes Water Authority, a high strength surcharge shall be levied
against industrial and commercial customers of the Berkley sewer system who contribute sewage to the system
with concentrations of pollutants in excess of the levels, and for rates, as described as follows:

Maximum Allowable Surcharge Per
Pollutant Concentration Pound of Excess

Pollutant Source (mg/l.) Pollutant
Biochemical Oxygen Demand 275 $O.486
Total Suspended Solids 350 $0.493
Phosphorous 12 $7.266
Fats, Oils, and Grease 100 $0A68

Section 2.10 It is assumed that normal domestic customers do not contribute sewage with concentrations of
pollutants exceeding the levels specified in Section 2.0 above, therefore, the high strength surcharge will not apply
to domestic customers.

Section 2.11 Further, the high strength surcharge will not apply to restaurants pursuant to the order of the
U.S. District CourtdatedJuly 10, 1981,(C.A. No. 77-71100).

Section 2.13 Amounts due for the high strength surcharge shall be calculated either by the Great Lakes Water
Authority or by the Oakland County Drain Commissioner’s staff. Customers who believe the charges have been
improperly assessed shall bring their objections to the agency performing the calculations.

Section 2.14 When the City is presented with an invoice or similar document by the Oakland County Water
Resources Commissioner or the Great Lakes Water Authority for a high strength surcharge for a customer of the
Berkley sewage system, the City shall add the amount of the high strength surcharge to that customer’s next
regular bill for water and sewer services, and it shall be collected in the same manner as the regular charges for
water and sewer services.

Section 2.20 As further required by the Great Lakes Water Authority/Oakland County Water Resources
Commissioner, a non-residential flow surcharge which shall be added as a flat rate charge to each regular
quarterly invoice for water and sewer charges issued by the City to customers that are liable for the charge shall
be charged according to the following schedule:

Flat Rate Non-Residential
Meter Size Flow Surcharge Per
In Inches Regular Water Bill

0.75 $10.18
1.00 $16.96
1.50 $37.30
2.00 $54.24
3.00 $98.32
4.00 $135.60

Section 3.00 The rates described herein shall be effective with all bills rendered by the City of Berkley which
are due and payable on or after July 1, 2017.
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Section 4.00 Whenever an overdue amount is transferred to the City tax roll for collection, an overdue
administration fee of $20.00 shall be added to the amount due. The fee shall be waived for property owners who
have received a reduction in taxable property value by the Berkley Board of Review for reasons of economic
hardship.

Introduced and Passed at a City Council Meeting held on Monday May 15, 2017.

Phil O’Dwyer, Mayor

Attest:

Phommady A. Boucher, City Clerk
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Full Time Equivalent fETE) Summary

Beginning in Fiscal year 2018, employees are budgeted in their “home” department. An internal

service — labor charge is allocated to non-General Fund funds for General Fund employees

administrative costs (i.e. City Manager, Finance, Treasury) and an internal service — DPW charge

for the time Department of Public Works employees work in the Major and Local Streets, Solid

Waste, and Water and Sewer Funds.

Department

FULL TIME Equivalent Positions

Budgeted Actual Actual Actual Actual

2017-18 2016-17 2015-16 2014-15 2013-14

City Manager 3.00 2.60 1.60 1.60 1.60

Communications 1.00 1.00 1.00 1.00 1.00

Information Technology 1.00 0.75 0.75 0.75 0.75

City Clerk/Elections 2.00 1.60 1.60 1.60 1.60

Finance 3.00 1.15 1.15 1.15 1.15

Treasury 1.00 1.05 1.05 1.05 1.05

Public Safety 34.00 34.00 33.00 32.00 30.00

Building 2.00 1.95 0.95 0.95 0.95

Public Works 12.00 1.55 1.54 1.56 1.52

Garage 1.00 0.60 0.56 0.49 0.49

Parks & Recreation 0 3.50 4.20 4.20 4.20

Public Safety Pension 0 0.15 0.15 0.15 0.15

Major Streets 0 2.30 2.30 2.33 2.36

Local Streets 0 1.89 1.99 2.02 2.06

Solid Waste 0 2.21 2.21 2.17 2.17

Recreation Youth/Senior 5.00 .55 0.50 0.50 0.50

Arena 0 .95 1.30 1.30 1.30

Library 4.00 3.95 2.95 2.95 2.95

Water/Sewer 1.00 7.22 7.17 7.19 7.17

Public Works — DDA 0 0.03 .34 0.04 0.03
44th

District Court — Berkley Division 0 0 0 6.00 6.00

Total Full Time Equivalent Positions 70 69 66 71 69
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Budget Overview

The City of Berkley accounts for its various activities in several different funds, in order to
demonstrate accountability for how we have spent certain resources — separate funds allow us
to show the particular expenditures for which specific revenue was used. There are seven
types of funds: General Fund, Special Revenue Funds, Debt Service Funds, Capital Project
Funds, Enterprise Funds, Trust and Agency Funds, and Component Units.

General Fund —The General fund is the primary operating fund that generates revenue to cover
general operating expenses. It accounts for all financial resources used to provide general
governmental services, other than those specifically assigned to another fund.

Special Revenue Fund

Major and Local Street Funds — The Major and Local Street Funds account for the distributed
state gas and weight tax revenues and right of way distributions that are restricted for use on
the streets and street right of ways.

Solid Waste Fund —The Solid Waste Fund accounts for the collection and disposal of household
waste, recycles, and yard waste. The fund is financed by a tax levy allowable under State statue
and charges for services.

Community Development Grant Block (CDBG) Fund —The Federal government awards federal
funds to the City to assist economically disadvantaged areas within the community and those
citizens who are also economically disadvantaged.

Recreation Revolving Fund — The Recreation Revolving Fund accounts for all revenue and
expenditures associated with parks and recreation youth and adult recreation programs. This
fund also accounts for all dream cruise revenues and expenditures for the City. User fees are
the main revenue source for this fund.

Fund Structure
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Senior Activities Fund — The Senior Activities fund accounts for all senior recreation revenues

and expenses related to senior activities planned within the Recreation Department including

SMART senior transportation programming. User fees along with non-profit and corporate

grants are the major funding sources of this fund.

Downtown Development Authority — The Downtown Development Authority was created

under Michigan Compiled Law Section 125.1651 to correct and prevent deterioration in the

downtown district, encourage historical preservation, and to promote economic growth within

the downtown district. This fund accounts for the two mill operating levy that is recommended

by the Authority and approved by the City Council annually. In additional, the fund captures

taxes from the other governmental entities which levy taxes (except the Zoo Authority and

DIA).

Debt Service
11 Mile Road Project Bonds — This debt fund accounts for a 2006 voter approved debt issue and

supporting tax increase to fund for the reconstruction of Eleven Mile Road within the City of

Berkley. The bonds are issued in accordance with Michigan Public Act 279 of 1909, as

amended. There are three (3) years remaining before the debt expires.

Capital Project Funds
Capital Project Funds are financial resources used for the acquisition or construction of major

capital. They are as follows:

Court Building Fund — In March 2006, the Berkley City Council approved an ordinance under

Michigan Compiled Law section 141.261 which allows for a specific fine to be levied by the

District Court on a civil infraction. The funds derived from these fines are to be utilized to

provide for the renovation or expansion of the Berkley District Court facility including furniture,

fixtures and necessary equipment. Beginning July 1, 2015, the 45-A District Court was

consolidated with the City of Royal Oak’s 44th District Court. Upon the dissolution of the 45-A

District Court, the capital improvement funds are permissible to be transferred to the General

Fund to be used pursuant to MCLA 141.262.

Sidewalk Fund - The Sidewalk Fund will manage any special assessment sidewalk projects within

the City. All future special assessment revenue will be collected here to offset the construction

expenses of the sidewalk project. Engineering costs related to the project are budgeted in the

Major and Local Street Funds

Enterprise Funds
Enterprise Funds are operations where the costs of providing goods or services are financed or

recovered through user fees. Berkley has two funds that fall into this category.

a
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Fund Structure (continued)

Arena Fund — The Arena Fund accounts for all activities in the city ice arena including, hockey,
learn to skate programming, cross ice, concession and room rental activities. During fiscal year
2017, the ice arena incurred multiple equipment failures which ultimately were determined to
be non-repairable. The arena’s ice was forced to cancel all ice related activities. The arena is
expected to fully close after the August parks and recreation summer programs are complete.

Water and Sewer Fund — The Water and Sewer Fund accounts for the revenue and expenditure
activities of the City water distribution and the City sewage collection system.

Internal Service Fund
The Internal service Fund includes goods or services provided by one department or agency to
other departments or agencies of the governmental unit. The City has one operating fund of
this type; Fringe Benefits Fund. This fund accounts for the financing of the City’s liability for
employee compensated absences and associated liability costs due to a severance payment to
employees leaving service of the City.

Trust and Agency
Public Safety Officer Pension and Other Employee Benefits Trust — This Trust Fund accounts for
the business and benefit payment activities of the public safety officer retirement system.
Business activities include employer contributions, legal, accounting and insurance fees
specifically applicable to this pension system. Retiree health care payments are appropriated
and paid in the City General Fund. Fiscal year 2009/10 is the first year the City of Berkley
officially adopted an operating budget for this activity. This action is not required under
Michigan Public Act 2 of 1968 as amended.
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General Fund Overview - Revenue

General Fund 2018 budgeted operating revenue is $11,123,130 compared with 2017 budgeted
revenue of $10,640,080. The increase is primarily due to an increase in property tax revenue
and an increase in licenses and permit fee revenue. In addition, the current year displays a new
revenue source for internal support services provided by General Fund departments and staff
to City’s other funds.

Property Taxes
Property taxes are the City’s largest source of General Fund revenue (64%). The City’s max
allowable levy per charter is 10.0000 operating mils and 3.000 dedicated public safety mills.
However, the maximum allowed by charter has been permanently reduced or “rolled back” due
to MCL 211.34d or more commonly known as “Headlee.” For tax year 2017 (fiscal year 2018),
the City’s tax year 2016 millages were “rolled back” by a headlee reduction fraction of .9752. In
comparison the prior year’s reduction was .9821. Due to headlee, the maximum the City can
legally levy (without an additional approval by voters) is 8.7591 operating mills (includes the
2012 extra voted mills) and 1.7806 public safety mills. This is a loss of 2.4603 mills.

In addition to the operating and public safety levies, the General Fund levies for Public Safety
Public Act 345 of 1937 and Public Promotion Public Act 359 of 1925. Public Act 345 is a voted
(1965) pre-Headlee debt and can be lowered or raised to meet public safety legacy costs.
Public Act 359 allows a city the power to levy up to $50,000 for advertising and promotion of
the community.

Total property tax revenue (all General Fund levies, interest and penalties on taxes, tax
administration fee, and reduction for DDA capture) increased by 1%. There are several factors
that account for the 1% increase in property taxes. Total taxable value of the City increased by
5.3%. The majority of the increase is due to a transfer in ownership of property and new builds
throughout the City. Existing homeowners increase in taxable value is limited to the lesser of
the rate of inflation or 5%. For fiscal year 2018, the State Tax Commission has determined the
rate of inflation to be 0.09%. The rate of inflation is one of the lowest in history. For example,
a home with a taxable value of $75,000 in fiscal year 2016 will have a taxable value of $75,675
($75,000*1.009) in fiscal year 2018. In addition to the low rate of inflation, the City’s tax
revenue is further restricted due to the Headlee reduction factor. The Headlee reduction factor
reduces the millage when the annual growth on existing property is greater than the rate of
inflation, resulting in a “rollback”. Due to the Headlee reduction factor and low rate of
inflation, the City will not see an increase in tax revenue of 5.3% to match the increase in
taxable value; the City is expected to experience an increase in it’s operating and public safety
tax revenue of only 2.7% or $149,425. The City’s Public Safety legacy costs decreased from the
prior year reducing the expenditures and therefore reducing the corresponding debt tax levy.
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In addition to the General Fund levies as mentioned above, the City also levies for (J)
sanitation/rubbish services and for debt. The revenue for these levies are recorded in the

Sanitation Fund and the 11 Mile Road Debt Fund. The 11 Mile Road Debt levy was decreased

for fiscal year 201$ due to the decrease in the principal and interest expense for upcoming

fiscal year. The debt matures in fiscal year 2021 and therefore fiscal year 2021 will be the last

year the City will levy for the debt.

The tax year 2017 (fiscal year 201$) tax rates are detailed below. Total City mills levied have

decreased from 15.8215 in FY 17 to 15.1746 in FY 18. This is a decrease of .6469 or 4%. An

existing home owner will see a slight decrease in their tax bill between tax year 2016 and tax

year 2017.

Tax Rates per $1,000Taxable Assessed Value

Tax Rate Tax Rate Estimated Levy

General Fund Purpose: 2016-17 2017-18 201718*

City Operating 6.0876 5.9366 $ 3,133,339

City Operating - Voter Approved 2.8942 2.8224 1,489,670

Police & Fire Operating 1.8259 1.7806 939,807

Community Promotion 0.0982 0.0933 49,236

PublicAct345 2.5445 2.2684 1,195,549

Total General Fund Levy 13.4504 12.9013 $ 6,207,601

Special Revenue and Debt:

Sanitation 1.8259 1.7806 $ 939,807

11 Mile Road Debt 0.5452 0.4927 259,754

Total Special Revenue/Debt Levy 2.3711 2.2733 $ 1,199,561

Total 15.8215 15.1746 $ 8,007,161

Downtown Development Authority 1.9217 1.9217 $ 39,735

*Net estimated TIF capture

A home owner with a taxable value of $75,000 (assessed value $150,000) in tax year 2016 will

have a 0.09% increase in taxable value in tax year 2017 (new taxable value $75,675). With a 4%

decrease in mills and only a 0.09% increase in taxable value, homeowners will see a decrease in

the City portion of their tax bill. The average taxable value resulted in a decrease in the City

(only) tax bill of $39. It is important to remember that the City collects on behalf of the Schools,

County, and State as well and their tax rates are not incorporated into the numbers displayed

below. See example on next page.

0
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Average Home Owners Tax Levy

The City’s tax levy has decreased over the last five years by 2.3328 or 13% from 17.5074 in

Fiscal Year 2014 to 15.1746 in FY 201$. The decrease is a result of the afrementioned Headlee

Rollback Factor, in addition, two debt levies were removed from the tax levy as the debt was

retired over the last two fiscal years.

An average home in the City of Berkley has an assessed value of $150,000 with a taxable value

of $75,000. In Fiscal Year 2015, the average taxpayer would have paid $1,313 in City taxes;

however, in Fiscal year 2018, that same taxpayer (exlcuding any rates of inflation), will pay

$1,138 for an annual savings of $175

$ 150,000 Average Home Value

$ 75,000 Average Home W-2016

$ 75,675 Average Home TV - 2017 (.9% Inflation Rate)

Tax Rates per $1,000TaxabIe Assessed Value (TV)

General Fund Purpose:

City Operating

City Operating - Voter Approved

Police & Fire Operating

Community Promotion

Public Act 345

Sanitation

11 Mile Road Debt

Tax Rate Tax Rate 2016 Tax Levy 2017 Tax Levy

2016-17 2017-18 (City Only) (City Only)

6.0876 5.9366 $ 457 $ 449

2.8942 2.8224 217 214

1.8259 1.7806 137 135

0.0982 0.0933 7 7

2.5445 2.2684 191 172

1.8259 1.7806 137 135

0.5452 0.4927 41 37

Total 15.8215 15.1746 $ 1,187 $ 1,148

-I

17.5074 17.5454

20

18

16

14

12

10
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6

4

2
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lb.]191
15.8215 15.1746

• Debt

• Public Safety PA 345

• Community Promotions

• Sanitation

• Police & Fire Operating

• Operating/Voter Approved

L
2014 2015 2016 2017 2018
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For every dollar a homeowner, business owner, and/or property owner pays in taxes, the City

only receives $0.38 to support City services such as: public safety, public works, library services,

parks and recreation, elections, and the staff who make sure buildings and homes are

constructed safely.

— Intermediate School District and 0CC — Oakland Community College

tNote, above reflects City’s FY 2018 proposed rates and FY 2017 rates for other governmental

entities)

State Shared Revenue
The City’s second largest source of revenue (12%) is State Shared Revenue. These revenues are

sales taxes collected by State government and then transferred back to local Cities, Villages and

Townships under a sharing arrangement with the State of Michigan. There are two types of

state shared revenues — constitutional revenues and statutory revenues. Constitutional

revenue sharing is established by the State of Michigan Constitution and cannot be changed by

legislation. The Constitution provides that the State pay to the cities, villages and townships

15% of the State’s original 4% sales tax. The additional 2% sales tax (bringing the total sales tax

to 6%) that was subsequently added is not part of the constitutional formula.

The statutory portion of revenue sharing has changed several times in recent years. The

original statutory formula called for 21.3% of the original 4% sales tax to be distributed to local

units; however, the State of Michigan began reducing this amount in the early 2000’s.

Recently, the funding has stabilized, but at a fraction of the former amount received. In the last

0

0

0

IIiL
tI...a eks

County = $0.13 015/0CC = 0.13 School/State Ed = 0.35 Total City = $0.38
HCMA/Zoo/DIA = $0.01
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several years, the State has also established new reporting requirements the local units must
meet in order to “earn” their statutory revenue sharing which has been renamed the “Cities,
Village, and Township Revenue Sharing” (CVTRS).

The City is expected to see a slight increase in State Shared Revenue in Fiscal Year 2018. Fiscal
year 2017 budget revenue was $1,314,979 ($175,461 Constitutional and $1,175,319 Statutory)
per the State’s website, the City is expected to receive $1,350,780 in FY 18 for an increase of
$35,801 or 2.7%. Fiscal Year 2018 revenue is still lower than 10 years ago and significantly
lower than the 20 year high received in fiscal year 2000.

2000 2008 2018

Constitutional $ 1,149,670 $ 1,079,094 $ 1,175,319

Statutory 800,693 342,783 175,461

Total’$ 1,950,363 ‘$ 1,421,877
F$

1,350,780

State Shared Revenue
$1,600,000

$1,400,000 - —

$200,000

2008 2009 2010 2011 2012* 2013 2014 2015 2016 2017 2018

. Move from Statutory to EVIP then to CVTRS

Charges for Services
Charges for Services represent 9.2% of General Fund Revenues. It is estimated that the City will
earn $1,022,186 in FY 2017-18. The revenues in this category consist of fees charged to the
user for services provided by the City of Berkley. Overall, Charges for Service — Revenues will
increase between fiscal year 2016-17 projected and 2017-18 by approx. $410,000 or 67%.
The services we provide are:

Cable Franchise Fees: Revenue from Wide Open West, A.T.T. & Comcast. Each resident pays a
franchise fee that is forwarded to the City. Estimated revenues for 2017/18 are estimated at
$373,000.
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Dispatch Services: In prior years, the City has had contracts with the City of Huntington Woods

and Pleasant Ridge to provide dispatch service for each community. Each July the amount to

bill is adjusted by the Consumers price index for the region and adjusted accordingly. The City

will then bill each municipality on a monthly basis for our services. The contract with the City of

Pleasant Ridge has expired and was not renewed for fiscal year 2018. The City expects a

decrease in dispatch services revenue of approx. $39,300 from $101,300 in fiscal year 2017 to

$62,000 in fiscal year 2018.

Animal Control Services: The City contracts with the City of Royal Oak for Animal Control. Our

full time animal control officer splits time between both cities. The city annually calculates a

monthly charge and increases or decreases the billing each July for cost of living. The City then

bills Royal Oak monthly for services. Estimated 2017/18 revenues are estimated at $43,500.

Grass & Weed Cutting: The city will cut grass & weeds that are determined to be too long by

the Code Enforcement officer(s). The City invoices residents that violate the City codes.

Charges are based upon $.028/square foot cut plus a 20% administrative charge to the tax

payer owning the parcel where service is provided. Failure to pay allows the City to place the

billing as a delinquent special assessment on the next tax billing. Estimated revenues for

20 17/18 are $3,000.

Gas Sales: Berkley provides gasoline/diesel products to the Berkley School District and the City

of Huntington Woods Police and Public Works departments. Berkley invoices Huntington

Woods and the Berkley School District monthly based on number of gallons used including an

administration fee. Berkley records the administration fee as revenue only. Estimated

administration fees for 2017/18 are $3,290.

Library Services: This is revenue received for rental of video materials and the use of the library

photocopier. It is estimated that the City will receive $20,700 in fiscal year 2017/18.

Garbage Bags: This revenue source is received from the sale of garbage bags at the Department

of Public Works. It is estimated that the City will receive $12,000 in fiscal year 2017/18.

Public Safety Services: The Department of Public Safety provides the following services for

various fee amounts. Those services are Offender Registration, Accident Report Fees,

Preliminary Breath Tests, Audio/Video Duplication Fees and OWl 2nd /3rd Arrest. It is estimated

that the City will receive $24,500 for these services in fiscal year 2017/18.

Community Development: The Building Department will receive miscellaneous permit fees,

site plan review fees and sign permit fees throughout the fiscal year. It is estimated that the

City will receive $12,000 in fiscal year 2017/18.

Other: There are various other services that the City receives revenue for. It is estimated that

the City will receive $1,300 in fiscal year 2017/18 for other miscellaneous charges for services.
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Internal Services — Labor: The services provided by employees that are traditionally charged to
the General Fund (Treasury, Finance, City Manager, etc.) oftentimes significantly benefit other
funds. As a result, it is a fairly common practice to charge administrative fees to the other
funds. Administrative fees can take many forms such as interfund allocations, chargebacks, etc.
In previous years, these costs have been included in personnel costs in each fund. Per the
recommendation of Plante & Moran, the City’s auditors, the City has concluded to budget each
employee 100% in the department for which they are housed. For example, the Finance
Director’s time was split amongst 5 funds. In fiscal year 2018, the finance director and
accountant’s salaries and fringe benefits are budgeted 100% in the General Fund’s Finance
department and an internal services — labor charge has been expensed in the other funds
(Sanitation, Water and Sewer, DDA and Public Safety Pension Fund) for finance services
provided (accounts payable, payroll, bank recs, budgeting services).

Licenses and Permits
Licenses and permits account for $744,600 or 6.7% of the General Fund revenues. The City is
anticipating an increase in license and permit revenue as the City continues to experience an
increase in home sales and new home construction. The number of new builds has grown from
26 in FY 2014, 32 in FY 15 to 46 in FY16. The City requires various licenses or permits to be
obtained to perform certain tasks with the City limits. The City of Berkley’s largest source of
permit revenue comes from building permits. A Building permit is required in order to perform
construction work within city limits. The City of Berkley’s largest source of license fees is
landlord licenses. Rental homes are required to be inspected every two years and
approximately 20% of the housing stock in the City is a rental property.

Fines and Forfeitures
Fines and Forfeitures represent 2.6 % of General Fund revenues with an estimated revenue
stream of $305,500 for FY 2017-18. Fiscal year 201$ is expected to see a decrease of 7% from
FY 2016-17 projected Fines and Forfeits of $322,500. The chief reason for this revenue
decrease is due to the district court merger with the City of Royal Oak. The merger took effect
on 6/1/2015. The City of Beckley will only be receiving 1/3 of fines and fees generated from
traffic violations and no probation or civil fine revenues.

Property & Equipment Rental
Property & equipment rental revenue makes up 2% of all General Fund revenue in fiscal year
2017/18. This amounts to an estimated $217,390. The majority of this revenue source is
derived from Equipment Rental, which is the General Fund “renting” equipment to the Major &
Local Street funds and other Special Revenue Funds that may need equipment in its operation.
The only operating fund that does not rent equipment from the General Fund is the
Water/Sewer Fund. This method of renting is performed in lieu of a Motor Vehicle Pool
internal service fund.
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Other General Fund Revenue
The remainder of revenue that makes up the General Fund is derived from miscellaneous

sources including: investment earnings, federal and state grants, contributions and donations,

insurance reimbursements, and transfers-in.

U
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General Fund Overview - Expenditures

The total amount appropriated in FY 2017-18 for General Fund expenditures is $11,123,130
including operating transfers out. This amount represents 41.9% of total expenditures for the
City of Berkley. Fiscal year 2018 is a balanced budget without the need to utilize the City’s
General Fund fund balance reserve.

General Fund expenditures are appropriated for and transactions are accounted for on the
modified accrual basis of accounting. All expenditures for the General Fund are designated by
line item in each department separately. The budget is approved on a departmental basis.

General Fund expenditures decreased 1% from the projected FY 2016-17 to FY 2017-18
recommended. This decrease is due to the City moving the Parks and Recreation department
out of the General Fund and into the Recreation Revolving Fund. The FY 2018 expenditures for
the Parks and Recreation department are $552,884. The department is responsible for
providing leisure services and maintaining park facilities. Programs aimed at community
recreation and fitness are available, for residents of all ages, at the Community Center and
various park locations that include baseball fields, playgrounds, and tennis courts. In the prior
years, the Parks and Recreation department expenditures accounted for the overhead costs of
the parks and recreation programs and community center such as: the director, recreation
manager, other parks and rec staff not directly tied to a specific program, liability and vehicle
insurance, custodial services, building and equipment maintenance, vehicles, and land and
building improvements. The entire parks department is supported by the City’s operating levy,
other non-restricted revenues, and specific program revenues recorded in the Recreation
Revolving Fund. In prior years, it has been difficult to identify the cost of the full parks and
recreation department given it has been recorded in the General Fund and the Recreation
Revolving Fund. The moving of the General Fund expenditures into the Recreation Revolving
Fund better allows the City and users of the financial statements to quickly see the true cost of
the parks department as a whole.
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Salaries & Fringe Benefits
Salaries & Fringe Benefits make up the largest amount of General Fund expenditures capturing

68.3% ($7,623,602) of the entire $11,123,130 General Fund operating budget for FY 2017-18.

This amount includes active employees as well as retiree health care costs and the City’s Other

Post Employment Benefit annual requited contribution (ARC) to a third party Trustee. This is a

$244,333 or 3.2% increase in cost over fiscal year 2016/17. It is important to note that a

portion of the increase is due to internal service staff being 100% budgeted in the department

for which they work and an internal service — labor charge included as revenue in FY 2012.

The City’s (all funds), budgeted salaries for full and part-time employees’ salaries increased 4%

or approximately $198,000. This increase is due to an increase in wages per the negotiated

union contracts. The City has three collective bargaining agreements; Public Safety Command

Officers Association, Public Safety Officers Association, and AFSCME. Full time employees not

covered under a collective bargaining agreement are part of the City’s MERIT System of Human

Resource Management. The City also experienced salary savings in FY 2017 due to a five

months vacancy in the finance director position.

Health care benefit costs cover both active and retired employees. Health care premiums

increased approximately 1% effective 7/1/2017 for active employees. This is a significantly

lower percentage increase than was expected as the City was expecting no less than a 9 percent

increase based on industry standards. Total health, dental, life, and optical insurance for all

funds decreased approx. $129,000 or 6% from $2,201,000 to $2,072,000.

Retiree health care within the General Fund amounts to $925,000 compared to $1,166,000 in

the FY 2017. This cost has decreased by $241,000 or 20%. This cost decrease is due to the

retiree post 65 plans moving to a BCBS — Medicare Advantage plan. Post 65 retirees were

moved to the BCBS — Medicare Advantage plan on March 1, 2017.

$11,500,000

Total General Fund Expenditures

$11,123,130
$11,000,000

$10,500,000

$10,000,000

$9,500,000

$9,000,000

$8,500,000

$8,000,000

$9,688,357

FE
2014-15 2015-16 2016-17 2017-18

Projected Budgeted
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The City is self-insured for dental and vision insurance. A conservative estimate has been
budgeted based on four years of historical claims.

Other costs included in the health care expense are the City’s contribution to the health care
savings accounts. Employees hired after a specific date (as defined by union contract or MERIT
System) are required to participate in the City’s health care savings account. Per City contracts,
employees are required to contribute $50 per pay with a City dollar per dollar match not to
exceed $100 per month.

The City’s annual required contribution (ARC) for its two pension systems have increased from
the FY 2017. The Public Safety Retirement System’s ARC increased 4% from $713,669 to
$743,054. The City’s MERS plan, which covers MERIT and DPW employees, included an
increase to the ARC of 12% or $82,000 ($652,600 in FY 2017 to $734,600 in FY 2018).

The City also has an Other Post Employment Benefit (OPEB) Trust established with MERS. The
most recent OPEB actuarial valuation was issued November 2014 with an annual ARC of $2.5
million. Currently there are no legal requirements to fund an OPEB trust. In prior years the City
has remitted approximately 9%-10% of the ARC to be held in trust with MERS. As of 6/30/2016,
the plan was 8% funded. The City does not have a contribution budgeted in fiscal year 2018.
The City is in the process of collecting data for an updated actuarial valuation.

General Fund Salaries & Fringe Renefits

$7,800,000

$7,600,000
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$7,200,000

$7,000,000

$6,800,000
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$6,400,000
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Contractual Services
Contractual Services makes up 10.4% of General Fund Expenditures in KY 2017-18. The amount

budgeted is $1,154,750. Some types of expenses paid under Contractual Services are:

- Consultant Fees
- Audit Fees
- Legal Services
- Actuarial Services
- Inspections in Building Department
- Library Co-Op
- Technical Services
- Assessing Services
- Wayfinding

Expenses are increasing due to the general consumer’s price index costs for goods and services.

The City is continuing to appropriate for three elections in 2017-18. There has been a steady
increase in cost for the contractual inspectors due to the increase in building, plumbing,

mechanical and electrical permits.

0

0
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Capital Outlay
Capital outlay represents 8% of fiscal year 201$ General Fund expenditures with $853,097
budgeted. This is a slight decrease from fiscal year 2017 with approx. $938,000 projected.
Major General Fund capital outlay projects for FY 2018 include the following:

Department Description Amount
Public Safety 3 Police Cars $112,500

Car Computers 30,000
Fire Hall Rehab 20,000

DPW Equipment 348,000
City Hall Wayfinding 75,000
1.1. Phone System 50,000

Transfers Out
Transfer out appropriation for fiscal year 2018 within the General Fund is $320,000 or 2.9% of
the total General Fund operating budget. The transfer is to support the Recreation Revolving
Fund’s operations due to the City moving the Parks and Recreation department out of the
General Fund and into the Recreation Revolving Fund. The City anticipates future transfers will
be needed to support Parks and Recreation services. Budgeted transfers in FY 2018 are
significantly less than in FY 2017. The City reviewed fund balances of all funds to determine a
level needed to function and cover the unforeseen emergency. In addition, the City strived to
maintain a 10-20% fund balance to current year expenditure ratio in all special revenue funds
not only in FY 2018 but also into FY 2019.
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Fund Balance
The General Fund has a balanced budget for FY 2017/18 with no expected use of fund balance.

Fiscal year 2019 is expected to use $1,185,194 of the accumulated fund balance. The primary

driver of the decrease is a projected purchase of a $950,000 fire ladder.

The City has a minimum fund balance policy whereby the City strives to maintain fund balance Q
greater than 15% of anticipated expenditures to ensure the General Fund is adequately funded

in case of an unforeseen emergency. This minimum threshold is in addition to any amounts

committed or assigned for multi-year or large capital purchases. Even with the budgeted

decrease noted above, the General Fund is projecting to continue to maintain a fund balance

over the 15% minimum.
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SPECIAL REVENUE FUNDS — OVERVIEW

Special Revenue Funds account for specific revenues that are legally restricted to expenditures
for specific purposes. Berkley has six special revenue funds for which we account for
separately. Also provided in this section is a discrete component unit from the Downtown
Development Authority.

Special Revenue Funds and the Downtown Development Authority Fund are appropriated for
and transactions are accounted for on the modified accrual basis of accounting. Under the
modified accrual basis of accounting revenues are recorded when measurable and available.
Expenditures are recorded when a liability has been incurred.

The City’s Special Revenue operating funds are the Major Street Fund, Local Street Fund, Solid
Waste Fund, Community Development Block Grant Fund, Recreation Revolving Fund, and
Senior Recreation Activities Fund. The discrete component unit is the Downtown Development
Authority (DDA).
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